
 
Monday, February 27, 2023  
 

MORNING GLANCE 

 

 
 

1 Abbasi and Company (Private) Limited 

   

     

 
Market Outlook 

KSE-100 on Friday remained depressed for the majority part 
of the day and concluded the session in the red zone amid the 
political and macroeconomic uncertainties prevailing in the 
country. The index made an intra-day high and low at 40,978 
(140 points) and 40,682 (-156 points) respectively while 
closed at 40,708 by losing 131 points. Trading volume has 
decreased to 76mn shares as compared to 95mn shares on 
the previous trading day. Going forward, the support for the 
index resides at 40,407 (50 DMA). Breaking this level would 
further drag it to 39,800. Contrarily, the resistance for the 
index resides at 41,551 (200 DMA). 

 

      Key News 
 

 
International 

Asia stocks feel rate pain, dollar on a roll 
Asian shares slipped on Monday as markets were forced to 

price in ever-loftier peaks for U.S. and European interest rates, 

slugging bonds globally and pushing the dollar to multi-week 

highs. Investors are braced for more challenging U.S. data 

including the closely-watched ISM measures of manufacturing 

and services, the latter being especially important following 

January's unexpected spike in activity. There are also at see more… 

Oil prices move little in anticipation of more China cues 
Oil prices kept to a tight range on Monday amid persistent 
concerns over high inflation and rising U.S. interest rates, 
while traders awaited more cues on demand from key Chinese 
economic readings this week. Readings on China’s Purchasing 
Mangers' Index (PMI) for February are due on Wednesday. 
Indicators for January had portrayed a somewhat mixed 
economic recovery in the world’s largest crude see more… 

Politics 

Suo moto on polls date 
Three major coalition partners in Pakistan Democratic 
Movement (PDM) government prayed to the Supreme Court 
to constitute a bench comprising all the judges of the Court 
excluding Justice Ijazul Ahsan and Justice Sayyed Mazahar Ali 
Akbar Naqvi to hear suo moto on delay in announcement of 
dates for elections of the Punjab and Khyber-Pakhtunkhwa 
assemblies. Pakistan Peoples’ Party Parliamentarian see more… 

Economy 

China lends $700m to Pakistan in testing times - Positive 
China, the second largest global economy, on Friday 
eventually came forward to aid Pakistan in testing times, as it 
lent $700 million to Islamabad, supporting its foreign 
exchange reserves which improved apparently to a six-week 
high close to $4 billion. Beijing has disbursed the loan, while 
the International Monetary Fund (IMF) is still on its see more… 
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1 Year   -7.12% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,465.80  45.45 0.26% ▼ 

 DSE 30                   2,221.34  0.38 0.02% ▼ 

 SHANGHAI                   3,266.78  0.38 0.01% ▼ 

 Hang Seng                 19,976.00  34.04 0.17% ▼ 

 Nikkei 225                 27,414.50  38.98 0.14% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,878.66  29.06 0.37% ▼ 

 DAX 30                 15,209.74  265.95 1.72% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 32,816.92  336.99 1.02% ▼ 

 S&P 500                   3,970.04  42.28 1.05% ▼ 

 NASDAQ                 11,969.65  210.49 1.73% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,819.55  2.45 0.13% ▲ 

 Oil-WTI (bbl)                         76.41  0.09 0.12% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                       260.24  0.94 0.36% ▼ 

 EURO/PKR                       275.56  1.74 0.63% ▼ 

 GBP/PKR                       312.91  2.14 0.68% ▼ 

 AED/PKR                         70.93  0.26 0.37% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-stocks-feel-rate-pain-dollar-on-a-roll-3014802
https://www.investing.com/news/commodities-news/oil-prices-move-little-in-anticipation-of-more-china-cues-3014813
https://epaper.brecorder.com/2023/02/26/1-page/955906-news.html
https://tribune.com.pk/story/2403044/china-lends-700m-to-pakistan-in-testing-times
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IMF accord still ‘week, 10 days’ away: PM  - Neutral 
Prime Minister Shehbaz Sharif said on Friday that political stability 
is inevitable to put the country on the path of development and at 
this critical juncture, there is a need to rise above “likes and 
dislikes”. Speaking at the meeting of the Apex Committee on the 
National Action Plan (NAP) and the National Counter Terrorism 
Authority (NECTA). The premier expressed the hope that the 
issues with the Fund would be settled soon. The prime see more… 
 

Pakistan likely to seek another IMF programme in June - Neutral 
Another IMF loan deal in June is seen as the only way for Pakistan 
to recover from a financial meltdown that has plunged the country 
into its most destabilising crisis in its history, a former deputy 
governor of central bank said. In an interview to the Bloomberg TV 
on Thursday, the former State Bank of Pakistan (SBP) deputy 
governor Dr Murtaza Syed said Pakistan has “$10-12 billion due in 
debt repayment over the next six months and $35 billion see more… 
  

Govt offers tax relief to foreign investors - Positive 
To attract foreign investment and boost State Bank’s foreign 
currency reserves, the government has exempted non-resident 
banking companies from paying taxes on profit earned through 
investment in debt securities like treasury bills (T-bills) and 
Pakistan Investment Bonds (PIBs). The Ministry of Finance and 
Revenue said in a notification on Wednesday (February 22) “profit 
on debt and capital gains from debt and debt instruments see more… 
 

Govt agrees to increase interest rate by 200bps - Negative 
Pakistan has accepted another pre-condition of the International 
Monetary Fund (IMF) for the release of $1.1 billion critical funding 
– a part of $6.5 billion bailout package – as the government agreed 
to increase the policy (interest) rate which stands at 17% by two 
per cent or 200 basis point. The increase is based on rates the 
government set in the auction to raise domestic debt. This will 
push the interest rate to 19%, just below the previous see more… 
 

KIBOR hits all-time high as SBP seen getting more aggressive on 
rate hike - Negative 
Karachi interbank offered rate (KIBOR), an average interest rate at 
which banks lend money to other banks, hit a record high, as the 
money market anticipated a bigger interest rate hike by the 
central bank. The benchmark six-month KIBOR rose to 20 percent 
on Friday, which was an all-time high, according to Fahad Rauf, the 
head of research at Ismail Iqbal Securities. Markets are see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Black market in dollars flourishes again - Negative 
The gap between rupee’s value in the interbank and open 
markets is rising again, creating a black market where the 
dollar is being traded at a much higher price. The 
development comes as the rupee has been gaining strength, 
jumping from a record low of 276.58 on Feb 3 to 259.99 on 
Friday in the interbank market. In the open market, the rupee 
closed at 268 against the dollar. In the black market, see more… 
 

Weekly inflation crosses 40pc for first time in five months  - 
Negative 

Consumer prices rose significantly in the outgoing week on 
the back of onions, chicken, eggs, rice, cigarettes and fuel, 
official data showed on Friday, driving the weekly inflation to 
over 40 per cent for the first time in over five months. Though 
week-on-week inflation eased slightly, it still remained high as 
bananas, chicken, sugar, cooking oil, gas and cigarettes see more… 
 

Sazgar temporarily shuts down car plant on raw material 
shortage - Negative 
Sazgar Engineering Works Limited, one of Pakistan's leading 
auto manufacturers, on Friday announced temporary 
shutdown of its four-wheeler car plant for a week, blaming 
raw material shortages. The plant operations will remain 
suspended from February 27 to March 4. The company cited 
the government's measures to minimise the imports see more… 
 

Boycott of costly steel hits construction - Negative 
Construction work on at least 300 projects in Karachi, 
Hyderabad and Sukkur has come to a halt as builders’ boycott 
of purchasing steel bars at arbitrarily high rates enters its third 
week. This may cause a delay in handing over the possession 
of apartments to the allottees at the scheduled time. While 
claiming a rise in steel bar prices to an unprecedented 
Rs350,000 per tonne, Association of Builders and see more… 
 

Diesel shortages could hamper crop harvest - Negative 
Sharp decline in the country’s diesel stock over the weeks 
could lead to a shortage during the fast approaching 
harvesting season in the month of March 2023, The News has 
learnt. Pakistan State Oil (PSO) did not import diesel in the 
current fortnight and only one cargo of 60,000 tonnes of high 
speed diesel (HSD) has been planned for import in the next 
fortnight. Meanwhile, the demand of diesel is expected see more… 

 
 

https://epaper.brecorder.com/2023/02/25/1-page/955868-news.html
https://www.thenews.com.pk/print/1043868-pakistan-likely-to-seek-another-imf-programme-in-june
https://tribune.com.pk/story/2403375/govt-offers-tax-relief-to-foreign-investors
https://tribune.com.pk/story/2403379/govt-agrees-to-increase-interest-rate-by-200bps
https://www.thenews.com.pk/print/1044217-kibor-hits-all-time-high-as-sbp-seen-getting-more-aggressive-on-rate-hike
https://www.dawn.com/news/1739030/black-market-in-dollars-flourishes-again
https://www.dawn.com/news/1739004/weekly-inflation-crosses-40pc-for-first-time-in-five-months
https://www.thenews.com.pk/print/1043867-sazgar-temporarily-shuts-down-car-plant-on-raw-material-shortage
https://www.dawn.com/news/1739027/boycott-of-costly-steel-hits-construction
https://www.thenews.com.pk/print/1043870-diesel-shortages-could-hamper-crop-harvest
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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